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VC Method
Premoney Valuation: $ 81,000,519
The VC (Venture Capital) method is one of most common approaches among financial practitioners in the private company

market. The startup is given the valuation that will grant investors a predetermined return at the exit.

The potential exit value of the company is computed with an industry-based EBITDA multiple. The valuation is equal to this

value discounted by a required ROI (Return On Investment). This depends on the startup’s stage of development, higher for

early stage riskier companies, lower for more mature ones. It is the minimum rate that will allow investors to have positive

returns from portfolios where most companies fail and gains come from a selected few.
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 Parameters

Industry Multiple: 19.89

Annual Required ROI: 111.47 %
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/// Please see appendix for data sources and defaults

$ 39,465,583
Last Year EBITDA

19.89
EBITDA multiple

$ 784,970,446
Last Year Exit value

111.47 %
Annual Required

ROI

$ 83,000,519
Post-money Valuation

$ 2,000,000
Capital needed

$ 81,000,519
Premoney Valuation
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